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Order analysis
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Adjusted EBITA / margin *

* Adjusted EBIT A — "Eamnings before interests, taxes, amortization of goodwill and
step up values and comparison distortion items.”
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Highlights

® XECcOord order to saudi Arania, MISEK 250
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Highlights
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® Orader to Kuwalt, SEK 100 million
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Highlights
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® HIgh yieldl bond redeemed

. www.alfalaval.com



Interim Report Q4 2005

v

- Orders received, margins and dividend
- Highlights

- Development per segment

- Geographical development

- Financials

- Outlook

Mr. Lars Renstrom
President and CEO
Alfa Laval Group



Orders received by Segment

October — December 2005, at constant rates

Comfort & Refrigeration

Parts & Service [ +
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Energy & Environment | 4

Food | +
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Process Industry

High activity in the Middle East.

T50 - new high capacity heat exchanger
successful in central cooling applications.

Investments in Refinery and Aromatics in
Asia generates strong demand for
Packinox products.

Many bio diesel and fuel ethanol projects.
Requires plate heat exchangers, high
speed separators and decanters.
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Orders received by Segment

January — December 2005, at constant rates
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Orders received by Region

October — December 2005, at constant rates

Asia 27 %
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Highlights Americas

October — December 2005, at constant rates

North America
® Good development of base sales.
® High activity in fuel ethanol.

Latin America
® Fewer large contracts in the quarter
compared with Q4 2004.
® Food in Argentina, Brazil and Peru strong.
® Process Industryin Mexico and
Chile strong.
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Highlights Europe

October — December 2005, at constant rates

Western Europe incl. Nordic

® Best performance from A
Parts & Service, Process Ind ustry (RS
and Oil & Gas.

® Most sub-regions above last year. °

Central and Eastern Europe

® Very good investment climate.

® Russia, Ukraine and Poland strong.

® Energy & Environment, Marine and
Parts & Service strong.
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Highlights Asia

October — December 2005, at constant rates

Asia
® China and Japan remain strong.
® Early signs of slowdown in
shipbuilding, particularly in Korea.
® The strong investment climate
in the Middle East continues.
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Orders received by Region

January — December 2005, at constant rates

Western Europe
30 %

‘AR

Asia 29 %
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Highlights




Adjusted EBITA




Gross profit margin

Q103 Q203 Q303 Q403 Q104 Q204 Q304 Q404 Q105 Q205 Q305 Q405
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Highlights




Note: Average tax rate going forward 32%
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Earnings per share

*IFRS
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Highlights




Cash-flow statement

*Incl. operating activities, capital expenditure (excl. product rights), provisions and

financial net paid.
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Order backlog as per December 31, 2005

MSEK

2000

1500

1000 H~

For 2005 For 2006
500 - 1,035 1,725

2004 2005
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Foreign exchange

2006 impact based on EUR/USD 1.20 and EUR/SEK 9.20
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Outlook for the near future
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