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Key figures

EK 6,576 million.

)
® Net sales up 21% to SEK 7,220 million.
11,675 million.

- Negativercurrency efiect SEK 44-million.

B Oraers recelved up 16% to SEK 27,553 million.
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® Net sales up 29% to SEK 24,649 million.
® Adjusted EBITA up 65% to SEK 4,980 million.

- Negative currency efiect SEK 2s4:million.
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Proposed dividend, repurchase and split

Pragaseel divielgnlel far 2007
® [he Board ol Directors proposes a dividend of 9:00 SEK (6:295).
FlePOSECNIENEEIEN GINEPUICHIESENOIRSIIENES

® [he Board of Directors proposes a new mandate for repurchase
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Progasigel spelfe ol 4

® [he Board ol Directors proposes a share split 4:1 — each old

share will'be split Into 4 new shares. I the proposal Is accepted
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Split Is expected to be completed auring June 2006

"
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Orders received

7

Kemilien il 72

—— = rolling twelve months value +xx% = % development at constant rates by
I W = order intake per quarter quarter year on year




Order analysis

Organic development, Yo Y
Total, % - 1
2007 (SEK million) 5,0/6
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Adjusted EBITA / margin *
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Q404 Q105 Q205 Q305 Q405 Q106 Q2068 Q306X Q4061 Q107 Q207 Q307 Q407

* Adjusted EBITA — "Earnings before interests, taxes, amortization of goodwill and step up values and comparison distortion items.”
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Highlights during the quarter

Aceltisitioris eltifipie) 2007 — zlele] 27y =iplpltizll Sellas
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- coMbDAal =R A |
® Einnish company Fincoll, turnover SEK 379 million.
Manuractures and mar«ets air heat exchangers preadomiinantly ror

Industrial cooling and refrigeration.

I'he company has 150 employees.
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Highlights during the quarter

Ezifejg ofelery gzl S=:C 180 prlllian (880)

B Clean technology to Canaaoa.

Oraer value SEK 50. Delivery during 2006 ana 2009.
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Highlights during the quarter

U Clezan tgenrology to Cearlelclel,
)

ENergy ecovery in natural gas production
N South East Asia.

[otal value SEK 110 million. Delivery during 2006 and 2009.
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Highlights during the quarter

BEWISIateRIdRIVESICEVEIOPINENNOINCIEANNECHNGIOUIES

® Orders for seven pallast water treatment systems.
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Compined the. orders are. worth about SEK 25 million.
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gliveries auring 2006 ana 2009.
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Large orders 2007

SEKmilliens Countn/ Applicatioen Ipjeltfiiny IDENIVERY
20 Canada Water treatment Environment 2008
180 China Evaporation Pulp and paper 2007
99 China Processing Food 2007
50 Vietnam (Various) Marine 2007-2008
100 USA/Taiwan  Central cooling Oil refining 2008
310) Belgium Processing Bio ethanol 2008
190 Saudi Arabia  Centrall cooling Petrochemical 2009
135 Europe Processing Food 20038
6)0) India Clean technology Pulp and paper 2008
o0 Latin Americar Processing Petrochemical 2008
10) Ukraine Processing Food/brewery. 4010
65 USA Evaporation Process Industry. 2008
50 Canada Water treatment Environment 7240)0}5240]0)°)
110 S. East Asia  Energy recovery Energy 2008-2009

1,195 (1,405 in 2006)
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Orders received by Segment

October — December 2007, at constant rates

Comfort & Refrigeration

Parts & Service

Marine & Diesel

Life Science
Process Industry Fluids & Utility
OEM
Energy & Environment
Sanitary

Food
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Orders received by Segment

The Process Technology Division, October — December 2007,
at constant rates and for comparable units

Life Science

Process Industry

Energy & Environment

Food

® Weak start, we ended
the quarter well.

® Strong base business
in all segments.

® Recovery in the Energy
& Environment segment.
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Orders received by Segment

The Equipment Division, October — December 2007, at constant rates and for comparable units

<+ Comfort & Refrigeration

® Continued strong markets
for the Marine & Diesel
segment.

® Weak market for
heat pumps (OEM).

® Good demand
from food and beverage.

+ Marine & Diesel

+  Fluids & Utility
—  OEM

+ Sanitary

—K www.alfalaval.com




Air heat exchangers

Building a strong position

® Two complementary acquisitions
during 2007: Helpman (the
Netherlands) and Fincoil (Finland).

® Now no 2 on the European
market for industrial refrigeration,
a market with an estimated
potential of SEK 5.5 billion.

® Markets with structural growth
- increased living standard and a
need for new environmentally
friendly refrigerants.
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Orders received by Segment

January — December 2007, at constant rates

Comfort & Refrigeration

Parts & Service | 4+
Marine & Diesel

Life Science| —
Fluids & Utility
Process Industry | < OEM
Energy & Environment‘ Sanitary

Food | +
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Orders received by Region

October — December 2007, at constant rates

Asia 33 %
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Highlights Americas

October — December 2007, at constant rates

North America

® Substantially lower order
intake for the bio ethanol
application.

® Base business up 5 percent.

Latin America

® Good development in all segments
- strongest in Comfort & Refrigeration
and Energy & Environment.

® Best growth in Mexico, Colombia
and Chile.
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Highlights Europe

October — December 2007, at constant rates

Western Europe incl. Nordic

® The Equipment Division in line
with Q4 2006, despite a downturn
in the heat pump market.

® Best development in the Nordic
and lberica regions.

Central and Eastern Europe
® Stable growth in both divisions.

® Russia and Turkey showed
the best development.
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Highlights Asia

October — December 2007, at constant rates

Asia

® Best development in Food,
Energy & Environment and
Marine & Diesel.

® |ndia, China and South East Asia
showed the strongest growth.
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Orders received by Region

January — December 2007, at constant rates

Asia 31%
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Highlights

SERSmIINGH Qi — Deae 07
Order intake 6,576
Net sales 7,220
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Gross profit margin

NPENCERROIRSEIES

Q404 Q105 Q205 Q305 Q405 Q106 Q206 Q306 Q406 Q107 Q207 Q307 Q407
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Highlights

SERSmIINGH

Order intake

NEU sales

Adjustea EBITA
Adjusted EBITA-margin

Profit before tax
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Earnings per share

Earnings

Earnings, excluding
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Repurchase of shares

YD O

3,002,559

[CEI EU—‘ Ol outstar

ISe of equity

*In parent company and in the Group (SEK millions)
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Highlights

SERSIIGH

Adjusted EBITA-margin
Profit Detore tax
Cashtlow from operating 2
ROCE

ROE

vities
VILIES
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Cash-flow statement

Jan — DEC Jeif) — Dee

SEERSmiien 2007 2008
Cash flows, from

- operating activities 3,264 2,619

- [nvesting activities - 1,676 -, 577

Financiall net paia - 244 - 1115

Dividends - 7119 - 999

lotal %°) O21

*Incl. operating activities, capital expenditure (excl. product rights), provisions and financial net paid.
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Foreign exchange

mpacienradjUStECN=EEINANTONEXNI HCHIEONS

< million Q407 WY 07 WY 06~
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Translation effect E ’ 0)

Ifransaction ef

*Based on EUR/USD 1.45 and EUR/SEK 9.45 for open exposures
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Order backlog as per December 31

SEATIGRS

16000 -
14,730

14000 —
12,359 3,208

12000 E—
2,344

10000

7,497

8000

15566

6000 -

4000 -

2000 -

0_

2005 ' 2006 ' 2007

B For delivery during next year [ | Fordelivery later than next year



Interim Report Q4 2007

J

- Orders received and operating margin
- Highlights

- Development per segment

- Geographical development

- Financials

Mr. Lars Renstrom
- Outlook President and CEO

Alfa Laval Group



Outlook for the near future

“Alla LLaval EXPECtS the demanaito

[Emaln onitne current nigh  1Ievel.
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